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1 . THIS IS IN ANSWER TO YOUR REQUEST, PARA 3 REETEL. 

YOU MAY DRAW ON IT IN RESPONDING TO GOEG ASSERTIONS THAT 
USG IS LIABLE FOR THE ALLOTEYS' DEBTS BECAUSE OF THE 
"GUARANTEE" OF PAYMENT WHICH THE USG IS SUPPOSED TO HAVE 
GIVEN IN ITS DIPLOMATIC NOTE OF NOVEMBER 27, 1970. 

2. THE POSITION OF THE USG IS THAT THE STATEMENT IN THE 
NOTE DID NOT CONSTITUTE A GUARANTEE BECAUSE (A) IN THE 
PHRASE, "WE AGREE TO 100 PERCENT PAYMENT AFTER PASSAGE," 
THE "WE" REFERS TO STEPHEN & CO., NOT TO THE COMMERCE 
DEPARTMENT, THE USG, OR THE BANKS; (B) THE CIRCUMSTANCES OE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 094884 

THE STATEMENT, PARTICULARLY ITS BREVITY AND INFORMALITY, 
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AND THE FACT THAT IT WAS THE ONLY MENTION EVER MADE OF USG 
PARTICIPATION, SHOULD HAVE INDICATED TO THE GOEG THAT IT 
WAS NOT AN OEEER OE GUARANTEE ON THE PART OP THE USG BUT 
RATHER A TRANSMITTAL MESSAGE RELATING TO A STATEMENT BY A 
REAL PARTY IN INTEREST. POR THIS REASON THERE WAS NO 
BASIS POR THE GOEG TO RELY ON IT AS A USG GUARANTEE OP 
ANY SORT. (C) NEITHER THE COMMERCE DEPARTMENT, WHICH 

SENT THE QUOTED TELEGRAM, NOR CHARGE WILLIAMS, WHO SIGNED 
THE NOTE, HAD AUTHORITY TO GUARANTEE ANY TRANSACTION. 

3. F.Y.I.: IN OUR OPINION, CHARGE WILLIAMS IS NOT 
PERSONALLY LIABLE POR ANY DAMAGES RESULTING PROM THE 
MISTAKEN PHRASING OF THE CABLE QUOTED IN THE NOTE 
DISPATCHED OVER HIS SIGNATURE. END F.Y.I. KISSINGER 
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